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May 11, 2016 

 
CIRCULAR LETTER TO ALL MEMBER COMPANIES 

 
 Re: Revision of Commercial Automobile 

  Insurance Rates 
 
On behalf of all member companies, the North Carolina Reinsurance Facility filed with 
the Commissioner of Insurance revised (1) basic limits premium rates for liability 
insurance for trucks, tractors and trailers and private passenger types not eligible for 
rating under the North Carolina Personal Auto Manual; and (2) bodily injury and property 
damage liability increased limits factors for such coverages, including garages, rated 
under the Facility’s Commercial Automobile Insurance Manual.  The rate level for 
garages is not being revised.  However, even though the rate level for garages did not 
change it is necessary to publish a revised rate page as the increase limits factors for 
the higher limits have been revised. 
 
Enclosed are exhibits which set forth the revised basic limits rates and increased limits 
tables to be implemented by member companies in accordance with the effective date 
rule set forth below.   The exhibits which have been marked R-3 - R-13 are designed to 
replace the similar pages included in the current North Carolina Reinsurance Facility 
Commercial Automobile Manual of Rules and Rates.  
 
In addition to the manual pages that are attached, please find attached various 
increased limits factors and combined single limits factors that are not normally 
published in the manual. 
 
The revised rates and other changes will become effective October 1, 2016 in 
accordance with the following Rule of Application: 
 

These changes are applicable to all policies becoming effective on or after 
October 1, 2016.   No policy effective prior to October 1, 2016 shall be 
endorsed or cancelled and rewritten to take advantage of or to avoid the 
application of these changes except at the request of the insured and at 
the customary short rate charges as of the date of such request, but in no 
event prior to October 1, 2016. 
 
Exception for Experience Rated Policies: These changes are applicable 
as of the experience rating date to all policies to which an experience 
rating modification which becomes effective on or after October 1, 2016 is 
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to apply and may not be applied to such policies prior to the experience 
rating date.  As respects any policy to which an experience rating 
modification applies which becomes effective prior to October 1, 2016, 
these changes may not be applied until the first experience rating date on 
or after October 1, 2016. 

 
Reprinted North Carolina Reinsurance Facility Commercial Automobile Manual of Rules 
and Rates pages will be distributed, in the usual fashion, as soon as possible.  In the 
meantime, notice of the revised rates should be sent as soon as possible to your 
Company’s North Carolina agents to make them aware of the new rates. 
 
In connection with the implementation of the revised rates, your attention is directed to 
G. S. 58-37-35(l) which provides, in part, as follows: 
 

The classifications, rules, rates, rating plans, and policy forms used on 
motor vehicle insurance policies reinsured by the Facility may be made by 
the Facility or by a licensed or statutory rating organization or bureau on 
its behalf and shall be filed with the Commissioner. . . . If the 
Commissioner finds, after a hearing, that a rate is either excessive, 
inadequate or unfairly discriminatory, the Commissioner shall issue an 
order specifying in what respect it is deficient and stating when, within a 
reasonable period thereafter, the rate is no longer effective. The order is 
subject to judicial review as set out in Article 2 of this Chapter.  Pending 
judicial review of said order, the filed classification plan and the filed rates 
may be used, charged and collected in the same manner as set out in G. 
S. 58-40-45 of this Chapter.  The order shall not affect any contract or 
policy made or issued before the expiration of the period set forth in the 
order. 

 
Please see to it that this circular letter is brought to the attention of all interested 
personnel in your Company. 
 

Very truly yours, 
 

F. Timothy Lucas 
 

Automobile Manager 
FTL:dms 
 
Enclosure 
 
RF-16-7 
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North Carolina Reinsurance Facility
Commercial Automobile Manual

HEAVY TRUCKS AND TRUCK TRACTORS
Bodily Injury Property Damage Medical Payments

Limit            Limit Limit
30/60 50/100 100/300 25 50 500 1000 2000

Territory Class
11 Non-Fleet 255 288 375 222 233 74 89 98

Fleet 281 318 413 244 256
12 Non-Fleet 392 443 576 341 358 114 137 151

Fleet 431 487 634 375 394
13 Non-Fleet 297 336 437 258 271 87 104 114

Fleet 327 370 481 284 298
14 Non-Fleet 299 338 440 260 273 87 105 115

Fleet 329 372 484 286 300
15 Non-Fleet 237 268 348 207 217 69 83 91

Fleet 261 295 384 228 239
16 Non-Fleet 359 406 528 312 328 105 126 138

Fleet 395 446 581 343 360
17 Non-Fleet 287 324 422 250 263 84 100 110

Fleet 316 357 465 275 289
18 Non-Fleet 289 327 425 252 265 84 101 111

Fleet 318 359 467 277 291
19 Non-Fleet 216 244 318 188 197 63 76 83

Fleet 238 269 350 207 217
20 Non-Fleet 302 341 444 263 276 88 106 116

Fleet 332 375 488 289 303
21 Non-Fleet 300 339 441 261 274 88 105 115

Fleet 330 373 485 287 301
22 Non-Fleet 282 319 415 246 258 82 99 108

Fleet 310 350 456 271 285
23 Non-Fleet 216 244 318 188 197 63 76 83

Fleet 238 269 350 207 217
24 Non-Fleet 224 253 329 195 205 65 78 86

Fleet 246 278 362 215 226
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North Carolina Reinsurance Facility
Commercial Automobile Manual

EXTRA-HEAVY TRUCKS AND TRUCK-TRACTORS
Bodily Injury Property Damage Medical Payments

Limit            Limit Limit
30/60 50/100 100/300 25 50 500 1000 2000

Territory Class
11 Non-Fleet 255 296 395 222 233 74 89 98

Fleet 281 326 436 244 256
12 Non-Fleet 392 455 608 341 358 114 137 151

Fleet 431 500 668 375 394
13 Non-Fleet 297 345 460 258 271 87 104 114

Fleet 327 379 507 284 298
14 Non-Fleet 299 347 463 260 273 87 105 115

Fleet 329 382 510 286 300
15 Non-Fleet 237 275 367 207 217 69 83 91

Fleet 261 303 405 228 239
16 Non-Fleet 359 416 556 312 328 105 126 138

Fleet 395 458 612 343 360
17 Non-Fleet 287 333 445 250 263 84 100 110

Fleet 316 367 490 275 289
18 Non-Fleet 289 335 448 252 265 84 101 111

Fleet 318 369 493 277 291
19 Non-Fleet 216 251 335 188 197 63 76 83

Fleet 238 276 369 207 217
20 Non-Fleet 302 350 468 263 276 88 106 116

Fleet 332 385 515 289 303
21 Non-Fleet 300 348 465 261 274 88 105 115

Fleet 330 383 512 287 301
22 Non-Fleet 282 327 437 246 258 82 99 108

Fleet 310 360 481 271 285
23 Non-Fleet 216 251 335 188 197 63 76 83

Fleet 238 276 369 207 217
24 Non-Fleet 224 260 347 195 205 65 78 86

Fleet 246 285 381 215 226
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